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Canada Repeals Withholding Tax 
The legislation to eliminate Canadian withholding tax on interest paid by Canadian residents 
to arm’s-length, unrelated non-residents has been enacted and is now in force.  All such 
interest, other than certain convertible debt and “participating” interest obligations, will be 
exempt from Canadian withholding tax if paid on or after January 1, 2008, including interest 
paid under agreements entered into before that date. 
 
The impact of the change on cross-border loans, securitizations and other financing facilities 
is described in three recent bulletins:  New Opportunities to Securitize Canadian Interest-
Bearing Receivables, Breaking News on the Elimination of Canadian Withholding Tax and 
Elimination of Canadian Withholding Tax – FAQs. 
 
For further information on the subject, please contact: 
 
Martin Fingerhut 416-863-2638  martin.fingerhut@blakes.com 
Mark Selick  416-863-2924  mark.selick@blakes.com 
Michael Burke  416-863-3866  michael.burke@blakes.com 
Kathleen Penny 416-863-3898  kathleen.penny@blakes.com 
 
or any other member of our Structured Finance Group, Financial Services Group or Tax 
Group. 
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