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Canada Repeals Withholding Tax

DECEMBER 2007

The legislation to eliminate Canadian withholding tax on interest paid by Canadian residents
to arm’s-length, unrelated non-residents has been enacted and is now in force. All such
interest, other than certain convertible debt and “participating” interest obligations, will be
exempt from Canadian withholding tax if paid on or after January 1, 2008, including interest
paid under agreements entered into before that date.

The impact of the change on cross-border loans, securitizations and other financing facilities
is described in three recent bulletins: New Opportunities to Securitize Canadian Interest-
Bearing Receivables, Breaking News on the Elimination of Canadian Withholding Tax and
Elimination of Canadian Withholding Tax — FAQs.

For further information on the subject, please contact:

Martin Fingerhut 416-863-2638 martin.fingerhut@blakes.com
Mark Selick 416-863-2924 mark.selick@blakes.com
Michael Burke 416-863-3866 michael.burke@blakes.com
Kathleen Penny 416-863-3898 kathleen.penny@blakes.com

or any other member of our Structured Finance Group, Financial Services Group or Tax
Group.

Blakes periodically provides materials on our services and developments in the law

to interested persons. To unsubscribe to this e-bulleting, please respond back with
unsubscribe in the subject line or contact Blakes Marketing Department at 416-863-3036
or dorothy.byers@blakes.com. Additional information on our privacy practices may be (-"’

obtained by contacting us at privacyofficer@blakes.com.

This e-bw lketin is for informational purposes only and does not create a lawyer-client
relationship. The transmission of this information does not suggest Blakes or any of its
lwyers are practising law of any jurisdiction other than Canada. The inforration
prowided in this e-bulletin is summary in nature and does not constitute legal advice.
We would be pleased to provide additional details or advise about specific situations if
desired,

For permission to reprint articles, please comtact Blakes Marketing Department at
416-863-2403 or ynn.spencer@blakes.com.
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